






























































CƌicClƵbƐ IŶc͘
UŶaƵdiƚed FiŶaŶcial SƚaƚemeŶƚƐ

FŽƌ ƚhe ǇeaƌƐ eŶded Decembeƌ ϯϭ͕ ϮϬϭϵ aŶd ϮϬϭϴ



INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

To Management 
CricClubs Inc. 
342 N Water St, Suite 600 
Milwaukee, WI 53202 
 
We have reviewed the accompanying financial statements of CricClubs Inc. (a corporation), which comprise 
the consolidated balance sheets as of December 31, 2019 and 2018, and the related consolidated 
statements of operations, stockholders’ equity and cash flows for the years then ended, and the related 
notes to the financial statements. A review includes primarily applying analytical procedures to 
management’s financial data and making inquiries of company management. A review is substantially less 
in scope than an audit, the objective of which is the expression of an opinion regarding the financial 
statements as a whole. Accordingly, we do not express such an opinion. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement whether due to fraud or error. 

Accountant’s Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for 
reporting whether we are aware of any material modifications that should be made to the financial 
statements for them to be in accordance with accounting principles generally accepted in the United States 
of America. We believe that the results of our procedures provide a reasonable basis for our conclusion. 

Accountant’s Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with accounting principles 
generally accepted in the United States of America. 

 

 

 
Haynie & Company 
Salt Lake City, Utah 
March 25, 2020 

 

Certified Public Accountants 
 & Management Consultants

1785 West 2320 South 
Salt Lake City, UT 84119

801-972-4800

801-972-8941

www.HaynieCPAs.com
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<HDU HQGHG <HDU HQGHG
2019 2018

AVVHWV
CXUUHQW DVVHWV:

CaVK aQG caVK HTXLYaOHQWV 118,250$         76,434$           
AccRXQWV UHcHLYabOH 13,334             -$                
IQYHQWRU\ -                  2,455$             

7RWDO FXUUHQW DVVHWV 131,584$         78,889$           

NRQ-FXUUHQW AVVHWV:
PURSHUW\, POaQW, aQG ETXLSPHQW, QHW 12,914$           11,800$           
SRIWZaUH GHYHORSPHQW cRVWV, QHW 670,200           725,250$         

7RWDO QRQ-FXUUHQW DVVHWV 683,114$         737,050$         

7RWDO DVVHWV 814,698$         815,939$         

CXUUHQW OLDELOLWLHV:
AccRXQWV Sa\abOH 1,557$             -$                

7RWDO FXUUHQW OLDELOLWLHV 1,557$             -$                

7RWDO OLDELOLWLHV 1,557$             -$                

6WRFNKROGHU'V HTXLW\:
 CRPPRQ VWRcN, $ 0.02 SaU YaOXH; 5,000 VKaUHV aXWKRUL]HG, 
264.69683 aQG 262.50150 VKaUHV LVVXHG aQG RXWVWaQGLQJ aV RQ 
DHcHPbHU 31, 2019 aQG DHcHPbHU 31, 2018 UHVSHcWLYHO\. 5$                    5$                    
AGGLWLRQaO SaLG-LQ caSLWaO 902,264$         857,264           
RHWaLQHG HaUQLQJV (89,128)            (41,330)            

7RWDO VWRFNKROGHU'V HTXLW\ 813,141$         815,939$         

7RWDO OLDELOLWLHV DQG VWRFNKROGHU'V HTXLW\ 814,698$         815,939$         

PDUWLFXODUV

C5ICCL8B6 INC

AV RQ 31VW DHFHPEHU 2019 DQG 2018 (8QDXGLWHG)
BALANCE 6HEE76



<HDU HQGHG <HDU HQGHG
2019 2018

   RHYHQXH IURP SaOH RI GRRGV 268,442$         204,570$         
   RHYHQXH IURP CRQWUacWV ZLWK cXVWRPHUV 306,015           166,047           
   CRVW RI SaOH RI JRRGV (207,369)          (165,870)          
   CRVW RI SURYLGLQJ VHUYLcHV (50,150)            (16,067)            
GURVV SURILW 316,938           188,680$         

OSHUDWLQJ H[SHQVHV:
   OUJaQL]aWLRQaO cRVWV 186,457$         47,225$           
   GHQHUaO aGPLQLVWUaWLYH H[SHQVHV 5,576.00          4,845               
   SHOOLQJ aQG GLVWULbXWLRQ H[SHQVHV 14,907             1,296               

 DHSUHcLaWLRQ & aPRUWL]aWLRQ 157,796           156,450           
7RWDO RSHUDWLQJ H[SHQVHV 364,736           209,816$         

OSHUDWLQJ ORVV (47,798)$          (21,136)$          

IQWHUHVW H[SHQVH -$                -$                
PUHWD[ ORVV (47,798)$          (21,136)$          

PURYLVLRQ IRU LQcRPH Wa[HV -$                -$                
NHW ORVV (47,798)$          (21,136)$          

C5ICCL8B6 INC
 67A7EMEN76 OF OPE5A7ION6 

 FRU WKH \HDUV HQGHG DHFHPEHU 31, 2019 DQG 2018 (8QDXGLWHG) 

PDUWLFXODUV



2.10 6WRFNKROGHU'V HTXLW\
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<HDU HQGHG 
2019

<HDU HQGHG 
2018

 $        (47,798)  $        (21,136)

          157,796           156,450 

              2,455              (2,455)
           (13,334)                     -   
              1,557                     -   
 $       100,676  $       132,859 

IQcUHaVH WR VRIWZaUH GHYHORSPHQW cRVWV  $      (100,000)  $      (212,500)
             (3,860)            (10,000)
 $      (103,860)  $      (222,500)

IVVXaQcH RI cRPPRQ VWRcN  $         45,000  $       158,579 
 $         45,000  $       158,579 

            41,816             68,938 
            76,434               7,496 
 $       118,250  $         76,434 

6XSSOHPHQWDO GLVFORVXUH RI FDVK IORZ LQIRUPDWLRQ
CaVK SaLG IRU LQWHUHVW  $                 -    $                 -   
CaVK SaLG IRU LQcRPH Wa[HV  $                 -    $                 -   

IQcUHaVH LQ AccRXQWV UHcHLYabOHV
IQcUHaVH LQ AccRXQWV Sa\abOHV

PDUWLFXODUV

67A7EMEN76 OF CA6H FLO:6
FRU WKH \HDUV HQGHG DHFHPEHU 31, 2019 DQG 2018 (8QDXGLWHG)

C5ICCL8B6 INC

CDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

AGG : CaVK & CaVK ETXLYaOHQWV aV aW WKH bHJLQQLQJ RI WKH SHULRG
CaVK & CaVK ETXLYaOHQWV aV aW WKH HQG RI WKH SHULRG

PXUcKaVH RI SURSHUW\, SOaQW, aQG HTXLSPHQW
NHW CaVK XVHG LQ LQYHVWLQJ acWLYLWLHV

CDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

NHW CaVK SURYLGHG b\ ILQaQcLQJ acWLYLWLHV

NHW cKaQJH LQ caVK aQG caVK HTXLYaOHQWV

CDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

NHW caVK SURYLGHG b\ RSHUaWLQJ acWLYLWLHV

NHW ORVV
AGMXVWPHQWV WR UHcRQcLOH QHW ORVV WR QHW caVK XVHG LQ RSHUaWLQJ 
acWLYLWLHV:
DHSUHcLaWLRQ aQG aPRUWL]aWLRQ H[SHQVH
 CKaQJHV LQ RSHUaWLQJ aVVHWV aQG OLabLOLWLHV:
(IQcUHaVH)/GHcUHaVH LQ LQYHQWRU\



NOTE 1 - NATURE OF OPERATIONS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.3 Fair value

The Compan\ deWermines fair YalXe based on assXmpWions WhaW markeW parWicipanWs ZoXld Xse in
pricing an asseW or liabiliW\ in Whe principal or mosW adYanWageoXs markeW. When considering markeW
parWicipanW assXmpWions in fair YalXe measXremenWs, Whe folloZing fair YalXe hierarch\ disWingXishes
beWZeen obserYable and XnobserYable inpXWs, Zhich are caWegori]ed in one of Whe folloZing leYels:

CRICCLUBS INC
NOTES TO FINANCIAL STATEMENTS

For the years ended December 31, 2019 and 2018 (Unaudited)

CricclXbs Inc. (formarl\ knoZn as CricclXbs LLC and Zhich ma\ be referred as Whe "Compan\," "Ze," "Xs,"
or "oXr"). The Compan\ is a sporWs Wechnolog\ compan\ and proYides a Zorld-class, fXll\ cloXd-based,
comprehensiYe sofWZare plaWform for CrickeW organi]ers Wo organi]e crickeW leagXes and WoXrnamenWs. The
Compan\ also inWends Wo proYide a one sWop shop for all CrickeW merchandise and eqXipmenW. The
pXrpose of Whe Compan\ is Wo be able Wo hire sWaff in Whe UniWed SWaWes, imporW and sell prodXcWs, enWer inWo
legal agreemenWs ZiWh Yendors, sXppliers, parWners, pa\ inYoices and receiYe inYesWmenWs.

The Compan\ Zas incorporaWed on April 10, 2015 in Whe sWaWe of Wisconsin. The Compan\ commenced
operaWions in Whe same \ear of incorporaWion.

In Whe pasW WZo \ears, Whe compan\ is making posiWiYe cashfloZs from operaWing acWiYiWies and generaWing
posiWiYe Zorking capiWal. The Compan\ is noW facing an\ maWWers WhaW ma\ raise sXbsWanWial concern aboXW
Whe compan\'s abiliW\ Wo conWinXe as a going concern. These financial sWaWemenWs and relaWed noWes Zere
prepared assXming Whe compan\'s abiliW\ as a going concern and managemenW inWenWion Wo do so.

2.1 Basis of preparation and significant estimates

The accoXnWing and reporWing policies of Whe Compan\ conform Wo accoXnWing principles generall\ accepWed 
in Whe UniWed SWaWes of America ("GAAP"). 

The preparaWion of Whe financial sWaWemenWs in conformiW\ ZiWh GAAP reqXires managemenW Wo make
esWimaWes and assXmpWions WhaW affecW Whe amoXnWs reporWed in Whe financial sWaWemenWs and Whe fooWnoWes
WhereWo. AcWXal resXlWs coXld differ from Whose esWimaWes. IW is reasonabl\ possible WhaW changes in
esWimaWes Zill occXr in Whe near Werm.

2.2 Risks and Uncertainties

The Compan\'s bXsiness and operaWions are sensiWiYe Wo general bXsiness and economic condiWions in Whe
UniWed SWaWes and oWher coXnWries in Zhich Whe compan\ has economic presence. A hosW of facWors be\ond
Whe Compan\'s conWrol coXld caXse flXcWXaWions in Whese condiWions. AdYerse condiWions ma\ inclXde:
recession, doZnWXrn or oWherZise, local compeWiWion or changes in consXmer WasWe. These adYerse
condiWions coXld affecW Whe Compan\'s financial condiWion and Whe resXlWs of iWs operaWions. As of December
31, 2019, Whe Compan\ is operaWing as a going concern. See NoWe 1 for addiWional informaWion.



Year ended Year ended
2019 2018

Bank balances 118,250$         76,434$           
Cash on hand -                   -                   
ToWal 118,250$         76,434$           

Year ended Year ended
2019 2018

Gopi 800$                -$                 
HBV SWXdios 2,700               -                   
HoWsWar 7,665               -                   
Vikas 1,669               -                   
MWCC 500                  -                   
ToWal 13,334$           -$                 

Year ended Year ended
2019 2018

CrickeW balls & Yendor pa\menWs -$                 2,455$             
ToWal -$                 2,455$             

LeYel 3 ± InpXWs WhaW are XnobserYable and significanW Wo Whe enWire fair YalXe measXremenW.

As of December 31, 2019 and December 31, 2018 Whe compan\ had no financial insWrXmenWs WhaW reqXire
fair YalXe disclosXre as per Whe proYisions of ASC 820.

LeYel 1 ± UnadjXsWed qXoWed prices in acWiYe markeWs for idenWical asseWs or liabiliWies WhaW Whe FXnd is able
Wo access.
LeYel 2 ± InpXWs, oWher Whan qXoWed prices inclXded in LeYel 1, WhaW are obserYable eiWher direcWl\ or
indirecWl\. These inpXWs ma\ inclXde (a) qXoWed prices for similar asseWs in acWiYe markeWs, (b) qXoWed
prices for idenWical or similar asseWs in markeWs WhaW are noW acWiYe, (c) inpXWs oWher Whan qXoWed prices WhaW
are obserYable for Whe asseW, or (d) inpXWs deriYed principall\ from or corroboraWed b\ obserYable markeW
daWa b\ correlaWion or oWher means.

2.4 Cash and Cash Equivalents

The Compan\ considers shorW-Werm, highl\ liqXid inYesWmenWs ZiWh original maWXriWies of Whree monWhs or
less aW Whe Wime of pXrchase Wo be cash eqXiYalenWs. Cash consisWs of fXnds held in Whe Compan\¶s
checking accoXnW. 

ParWicXlars

2.5 Receivables and Credit Policy

Trade receiYables from cXsWomers are XncollaWerali]ed cXsWomer obligaWions dXe Xnder normal Wrade
Werms, primaril\ reqXiring pa\menW before serYices are rendered. Trade receiYables are sWaWed aW Whe
amoXnW billed Wo Whe cXsWomer. Pa\menWs of Wrade receiYables are allocaWed Wo Whe specific inYoices
idenWified on Whe cXsWomer¶s remiWWance adYice or, if Xnspecified, are applied Wo Whe earliesW Xnpaid inYoice.
The Compan\, b\ polic\, roXWinel\ assesses Whe financial sWrengWh of iWs cXsWomers. As a resXlW, Whe
Compan\ belieYes WhaW iWs accoXnWs receiYable crediW risk e[posXre is limiWed and iW has noW e[perienced
significanW ZriWe-doZns in iWs accoXnWs receiYable balances. 

ParWicXlars

2.6 Inventory

In accordance ZiWh FASB ASC 330, inYenWor\ Zas primaril\ recogni]ed aW cosW. The Compan\ Xses firsW-in,
firsW-oXW (FIFO) meWhod for YalXing inYenWories and measXres aW Whe loZer of cosW or neW reali]able YalXe.
As of December 31, 2019 Whe compan\ had no inYenWor\.

ParWicXlars



Year ended Year ended
2019 2018

Opening balance 11,800$           3,500$             
AddiWions dXring Whe \ear 3,860               10,000             
DepreciaWion (2,746)              (1,700)              
Closing balance 12,914$           11,800$           

Year ended Year ended
2019 2018

Opening balance 725,250$         667,500$         
AddiWions dXring Whe \ear 100,000           212,500           
AmorWi]aWion (155,050)          (154,750)          
Closing balance 670,200$         725,250$         

2.7 Property, Plant, and Equipment

ProperW\, PlanW, and eqXipmenW are recorded aW cosW. E[pendiWXres for reneZals and improYemenWs WhaW
significanWl\ add Wo Whe prodXcWiYe capaciW\ or e[Wend Whe XsefXl life of an asseW are capiWali]ed.
E[pendiWXres for mainWenance and repairs are e[pensed as incXrred. When eqXipmenW is reWired or sold,
Whe cosW and relaWed accXmXlaWed depreciaWion are eliminaWed from Whe balance sheeW accoXnWs and Whe
resXlWanW gain or loss is reflecWed in income.

DepreciaWion is proYided Xsing Whe sWraighW-line meWhod, managemenW esWimaWes XsefXl liYes of Whe asseWs
Wo be fiYe \ears. DepreciaWion on addiWions Zere calcXlaWed aW half of normal depreciaWion in Whe \ear of
addiWion.

The Compan\ reYieZs Whe carr\ing YalXe of properW\ and eqXipmenW for impairmenW ZheneYer eYenWs and
circXmsWances indicaWe WhaW Whe carr\ing YalXe of an asseW ma\ noW be recoYerable from Whe esWimaWed
fXWXre cash floZs e[pecWed Wo resXlW from iWs Xse and eYenWXal disposiWion. In cases Zhere XndiscoXnWed
e[pecWed fXWXre cash floZs are less Whan Whe carr\ing YalXe, an impairmenW loss is recogni]ed eqXal Wo an
amoXnW b\ Zhich Whe carr\ing YalXe e[ceeds Whe fair YalXe of asseWs. The facWors considered b\
managemenW in performing Whis assessmenW inclXde cXrrenW operaWing resXlWs, Wrends and prospecWs, Whe
manner in Zhich Whe properW\ is Xsed, and Whe effecWs of obsolescence, demand, compeWiWion, and oWher
economic facWors.

ParWicXlars

2.9 Accounts payable

As of December 31, 2019, Whe compan\ has crediW card liabiliW\ of $1,557. As of December 31, 2018 Whe
compan\ had no oXWside liabiliWies.

CompXWers

2.8 Software development costs

The Compan\ applies Whe principles of ASC 985-20, SofWZare-CosWs of CompXWer SofWZare Wo be Sold,
Leased, or OWherZise MarkeWed (³ASC 985-20´). ASC 985-20 reqXires WhaW sofWZare deYelopmenW cosWs
incXrred sXbseqXenW Wo esWablishing Wechnological feasibiliW\ shall be capiWali]ed. Those cosWs inclXde
coding and WesWing performed sXbseqXenW Wo esWablishing Wechnological feasibiliW\.

AmorWi]aWion is proYided Xsing Whe sWraighW-line meWhod, managemenW esWimaWes XsefXl liYes of Whe asseWs
Wo be fiYe \ears.

The compan\ reYieZs, aW each balance sheeW daWe, Whe XnamorWi]ed capiWali]ed cosWs of a compXWer
sofWZare prodXcW Wo Whe neW reali]able YalXe of WhaW prodXcW. The amoXnW b\ Zhich Whe XnamorWi]ed
capiWali]ed cosWs of a compXWer sofWZare prodXcW e[ceed Whe neW reali]able YalXe of WhaW asseW shall be
ZriWWen off. 



Year ended Year ended
2019 2018

Sale of cXsWom Xniforms 267,669$         209,676$         
CrickeW Balls 3,979               -                   
CXsWomer refXnds (3,206)              (5,106)              
ToWal 268,442$         204,570$         

Year ended Year ended
2019 2018

Ad reYenXe 41,389$           26,159$           
LeagXe pa\menWs 76,264             51,275             
HoWsWar pa\menWs 115,387           38,298             
LiYe sWreaming & oWhers 72,975             50,315             
ToWal 306,015$         166,047$         

Year ended Year ended
2019 2018

CXsWom Xniform pXrchase 204,167$         165,101$         
CrickeW balls & Yendor pa\menWs 2,455               -                   
Shipping cosW 747                  769                  
ToWal 207,369$         165,870$         

Year ended Year ended
2019 2018

Scoring SerYice 29,528$           6,272$             
InfrasWrXcWXre / eqXipmenW fee 18,775             6,408               
SofWZare e[penses 1,847               3,387               
ToWal 50,150$           16,067$           

Year ended Year ended
2019 2018

TraYel E[penses / CXsWomer YisiWs 25,715$           9,826$             
Professional / consXlWing fee 153,150           34,158             
Salaries 5,000               -                   
Telephone & InWerneW 2,592               3,241               
ToWal 186,457$         47,225$           

2.11 Revenue Recognition

ParWicXlars

2.12 Cost of Sale and services

The Compan\ e[penses all cosWs incXrred direcWl\ inrelaWion Wo sale of goods and proYiding serYices as
Whe\ incXrred

CosW of sales of goods

The Compan\ adopWed ASU 2014-09 ReYenXe from ConWracWs ZiWh CXsWomers and all sXbseqXenW
amendmenWs Wo Whe ASU (collecWiYel\, ³ASC 606´), Zhich (i) creaWes a single frameZork for recogni]ing
reYenXe from conWracWs ZiWh cXsWomers WhaW fall ZiWhin iWs scope. ReYenXe is measXred based on a
consideraWion specified in a conWracW ZiWh a cXsWomer, and e[clXdes an\ sales incenWiYes and amoXnWs
collecWed on behalf of Whird parWies. The Compan\ recogni]es reYenXe Zhen iW saWisfies a performance
obligaWion b\ Wransferring conWrol oYer a prodXcW or serYice Wo a cXsWomer.

ParWicXlars
ReYenXe from Sale of Goods

ReYenXe from conWracWs ZiWh cXsWomers

ParWicXlars

CosW of proYiding serYices
ParWicXlars

2.13 Organizational Costs

In accordance ZiWh FASB ASC 720, organi]aWional cosWs, inclXding accoXnWing fees, legal fee, and cosWs of
incorporaWion, are e[pensed as incXrred.

Organi]aWional cosWs
ParWicXlars



Year ended Year ended
2019 2018

SXbscripWions -$                 190$                
Bank serYice fee 880                  918                  
Legal fee -                   400                  
InsXrance 1,758               1,605               
Domain & Email 1,788               1,070               
OWhers 1,150               662                  
ToWal 5,576$             4,845$             

Year ended Year ended
2019 2018

PromoWion 14,907$           1,296$             
ToWal 14,907$           1,296$             

Year ended Year ended
2019 2018

ProperW\, PlanW, and EqXipmenW 2,746$             1,700$             
SofWZare deYelopmenW cosWs 155,050           154,750           
ToWal 157,796$         156,450$         

CricclXbs LLC Zas conYerWed Wo CricclXbs Inc. effecWiYe from JanXar\ 8, 2020.

ParWicXlars

General adminisWraWiYe e[penses
ParWicXlars

2.14 Selling and distribution expenses

The Compan\ e[penses adYerWising cosWs as Whe\ are incXrred
ParWicXlars

2.15 Depreciation & Amortization

DepreciaWion is proYided Xsing Whe sWraighW-line meWhod, managemenW esWimaWes XsefXl liYes of Whe asseWs
Wo be fiYe \ears. DepreciaWion on addiWions Zere calcXlaWed aW half of normal depreciaWion in Whe \ear of
addiWion.

AmorWi]aWion is proYided Xsing Whe sWraighW-line meWhod, managemenW esWimaWes XsefXl liYes of Whe asseWs
Wo be fiYe \ears. AmorWi]aWion on addiWions Zere calcXlaWed aW half of normal amorWi]aWion in Whe \ear of
addiWion.

2.16 Income Taxes

Income Wa[es are proYided for Whe Wa[ effecWs of WransacWions reporWing in Whe financial sWaWemenWs and
consisW of Wa[es cXrrenWl\ dXe plXs deferred Wa[es relaWed primaril\ Wo differences beWZeen Whe basis of
receiYables, inYenWor\, properW\ and eqXipmenW, inWangible asseWs, and accrXed e[penses for financial and
income Wa[ reporWing. The deferred Wa[ asseWs and liabiliWies represenW Whe fXWXre Wa[ reWXrn conseqXences
of Whose differences, Zhich Zill eiWher be Wa[able or dedXcWible Zhen Whe asseWs and liabiliWies are recoYered
or seWWled. Deferred Wa[ asseWs are redXced b\ a YalXaWion alloZance Zhen, in Whe opinion of managemenW,
iW is more likel\ Whan noW WhaW some porWion or all of Whe deferred Wa[ asseWs Zill noW be reali]ed.

There is no income Wa[ proYision for Whe Compan\ as of December 31, 2019 or 2018, as Whe Compan\ had
noW \eW made operaWing profiWs.

2.17 Concentration of Credit Risk

The Compan\ mainWains iWs cash ZiWh a major financial insWiWXWion locaWed in Whe UniWed SWaWes of America,
Zhich iW belieYes Wo be crediW ZorWh\. The Federal DeposiW InsXrance CorporaWion insXres balances Xp Wo
$250,000. AW Wimes, Whe Compan\ ma\ mainWain balances in e[cess of Whe federall\ insXred limiWs.



In Ma\ 2014, Whe Financial AccoXnWing SWandards Board ("FASB") issXed AccoXnWing SWandards UpdaWe
("ASU") No. 2014-09, "ReYenXe from ConWracWs ZiWh CXsWomers". Under Whis gXidance, reYenXe is
recogni]ed Zhen promised goods or serYices are Wransferred Wo cXsWomers in an amoXnW WhaW reflecWs Whe
consideraWion e[pecWed Wo be receiYed for Whose goods or serYices. The XpdaWed sWandard Zill replace mosW
e[isWing reYenXe recogniWion gXidance Xnder U.S. GAAP Zhen iW becomes effecWiYe and permiWs Whe Xse of
eiWher Whe reWrospecWiYe or cXmXlaWiYe effecW WransiWion meWhod. The XpdaWed sWandard for nonpXblic enWiWies
Zill be effecWiYe afWer December 15, 2018, and inWerim periods ZiWhin annXal periods beginning afWer
December 15, 2019.

2.18 Recent Accounting Pronouncements

The FASB issXes ASUs Wo amend Whe aXWhoriWaWiYe liWeraWXre in ASC. There haYe been a nXmber of ASUs
Wo daWe, inclXding Whose aboYe, WhaW amend Whe original We[W of ASC. ManagemenW belieYes WhaW Whose
issXed Wo daWe eiWher (i) proYide sXpplemenWal gXidance, (ii) are Wechnical correcWions, (iii) are noW applicable
Wo Xs or (iY) are noW e[pecWed Wo haYe a significanW impacW on oXr balance sheeW.

NOTE 3 – INCOME TAX PROVISION

The income Wa[ reWXrns for 2019 Zill be filed afWer Whe fiscal \ear has ended on December 31, 2019

Ta[ reWXrns once filed Zhich Zill remain sXbjecW Wo e[aminaWion b\ Whe InWernal ReYenXe SerYice Xnder Whe
sWaWXWe of limiWaWions for a period of Whree \ears from Whe daWe iW is filed.

NOTE 5 – SUBSEQUENT EVENTS

ManagemenW has eYalXaWed sXbseqXenW eYenWs WhroXgh ______________, Whe daWe Whe financial
sWaWemenWs Zere aYailable Wo be issXed. Based on Whis eYalXaWion, no addiWional maWerial eYenWs Zere
idenWified Zhich reqXire adjXsWmenW or disclosXre in Whe financial sWaWemenWs.

NOTE 4 – COMMITMENTS AND CONTINGENCIES

Compan\ is noW cXrrenWl\ inYolYed ZiWh and does noW knoZ of an\ pending or WhreaWening liWigaWion againsW
Whe Compan\.
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%QORGVKVKQP
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6GCO
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